House Insurance Committee

Tuesday, October 3, 2017

City of Detroit
Mayor Mike Duggan
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Lee lacocca: No Fault will cut
legal expenses, reduce rates.

Michigan Trial Lawyers: No Fault
dangerous, unconstitutional.

Strong Vote for No-Fault

THE RINGING endorsement of no-fault
auto insurance by Ford Motor Co. Presi-
dent Lee A. lacocca, following on the heels
of Gov. Milliken's own no-fault proposal,
was welcome though hardly surprising. Ia-
cocca emphasized that automobile manu-
facturers have a vested interest in auto in-
surance: Lower premium costs make it eas-
jer for people to own cars. And no-fault in-
surance should lower premium costs for
most Michigan drivers,

The Ford executive cited the success of
the Massachusetts no-fault plan under
which, he said, premium costs will have
been reduced two-thirds by the end of two
years. Michigan drivers could also expect a
rate reduction, but not so much as Massa-
chusetts, where premium costs were much
higher than they are here.

Under the present tort liability system,

Tacocca: An Interest in Reform

much of the insurance premium dollar goes
for legal and administrative costs, which
are necessary to determine fault, With a
no-fault system, where a driver collects
from his own insurance company regard-
less of who was at fault in the accident,
much of these costs can be eliminated. The
savings could then be passed on to drivers
in the form of greater benefits or lower
premium costs or both.

In supporting no-fault, Tacoccs said dam-
age-resistant vehicles would not signifi-
cantly reduce insurance costs because, at
present, repair bills account for well under
half of insurance company costs. Unfortu-
nately, he is right. But a combination of
damage-resistant vehicles and no-faultin-
surance would undoubtedly cause a major
reduction in premium costs.

The Legislature {s now faced with sev-
eral no-fault insurance plans, including the
governor's, which has very limited tort lia-
bility. To be successful in holding costs
down, liability must be severely limited or
we will still be faced with the same expen-
sive—and time consuming—problem of
proving fault.

No-fault auto Insurance will be good for
the auto industry. And there is a lot of
truth in the old saying about what's good
far the auto industry is good for Michigan,
We strongly urge the Legislature to act
promptly and positively on Gov. Milliken's

no-fault proposal. =l

POLITICAL ADVERTISEMENT

The Michigan Trial Lawyers Association
believes

MICHIGAN'S “NO-FAULT" AUTO INSURANCE LAW
IS UNCONSTITUTIONAL

Wayne County Clreuit Judge Horace Gilmore has scheduled a full
trial starfing MNov. 19 because he soys there ore some serious consti-
tutional questions about it,
In the meantime and until the constitutional Tssues are seHled IF
YOU need 1o drive 1o work, to the doctor, and te the store and are
financially unoble to buy this “no-fault” auto insurance ond yeu
choosa 1o drive and the State attempts to penaliza yau in any way,
the Michigan Trial Lawyers Association will provide free assistonce
to your court-appointed lawyer to test the constitutional issues in-
volved,
P YOU chaose to drive withou? Insiirance as @ matter of principls
becauses you are oppesad to a law which gives only $1,000 for the
death ot a child but will pay up to $1 millien te o train if it is
wrecked == the Michigan Trial Lawyers Association will provide
fres ossistance to your own attorney fo test the comstitutional issues
involved,
For further informalion coll or write:
Michigan Trial lawyers Association
1010 Washingten Square Building
Lansing, Michigan 48933

Phone: (517) 4892417
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What'’s striking about the 1972 debate is that there is almost
no discussion of medical bills.

Everything is about reducing litigation costs through no-fault
and reducing collision repairs with 5 MPH bumpers.

Drivers relied on their own health care coverage or paid $45
into the uninsured motorist fund.
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How does PIP/MCCA work?

Most people already have health care coverage:
Employer (Blue Cross, HAP, etc.)

Medicare

Health Care Exchanges

Medicaid

VA

If you have a serious injury (fall from a ladder, mmﬁ hit by falling
_o_._n_Aw. your emergency medical treatment and long-term care are
paid for by your medical coverage.

When you buy car insurance, you are usually paying for duplicate
medical coverage.
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How could this happen?

HospPitAL CHARGEMASTER GUIDE

Accurate Billing - Systems Inlegralion -

% COM Team Bevelopment

FIFTH EXITIDN

N MEICODE
4

In 1972, Hospitals and other Medical Providers
set their own rates under their “Chargemaster”.
The Chargemaster is the amount the provider
would like to charge — everything from bandages
to insulin to knee surgery.

Since then, Blue Cross, HMO’s, PPO’s, Medicare,
Medicaid, all have payments far lower than
Chargemaster prices.

In 2017, the only patients left paying
“Chargemaster” prices are Michigan drivers - the
1972 No-Fault law has never been amended to
prevent these overcharges.
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Trial attorneys opposed No-Fault in 1972 because their
lawsuits were limited to 3" party injury pain/suffering

Bodily Injury/Tort (Injury to passenger/others) 7% <4 Expected No-Fault Suits

Theft (Comprehensive) 19%

Collision (Car Damage) 32%

PIP/MCCA (Personal Injury Protection - Medical) 42% s explosion of No-Fault Suits
for medical payments

Total 100%

= Some trial attorneys developed an entirely new practice — suing the
driver’s own insurance companies for payment of medical bills.

= Medical providers and these trial attorneys now have a unified financial
interest — the higher the medical bills, the more they all make.
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Wayne County Circuit Court Civil Case Filings

Total Auto Injury/ % Auto Cases

No Fault Cases Cases Filed
2010 5,635 39%
2013 8,503 54%
2016 9,762 57%

Source: 2016 Annual Report of Michigan State Courts
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2010
2013
2016

2010
2013
2016

And Oakland County...
Total Auto Injury/ % Auto Cases

No Fault Cases Cases Filed
1,123 13%
1,575 24%
1,796 33%

And Kent County...
Total Auto Injury/ % Auto Cases

No Fault Cases Cases Filed
223 13%
318 23%

331 30%
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The Results?
Michigan’s Auto Insurance Rates are the Highest in the U.S.

2017 Average Cost to Insure Automobile

1) Michigan $2394
2) Louisiana  $1921
3) Connecticut $1897
Nat’l Average $1318
36) lllinois $1159
37) Wisconsin $1154
45) Indiana $1021
50) Ohio $ 900

Source: Insure.com 7/28/17
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Bill eliminates senior double taxation —

Allows any Michigan resident 62 or older with
Medicare or retiree health care the right to save the
$800-1,000 in unnecessary auto insurance payments.
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For first time, the law would require a
guaranteed rate rollback:

Will average 20% rollback for drivers with comprehensive coverage.

50% rollback for drivers with basic coverage
(on average, will reduce basic from $2,000 per year to $1,000)
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It’s only a matter of time until these solicitations are in every
community in Michigan — the No-Fault incentives are too lucrative.

chmmcgw

Auto Accident? Truck Accident? M gs___%_n







